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ANNUAL SHAREHOLDER LETTER – 2013 

Dear Fellow Shareholder: 

I want to personally thank all of our Skinvisible shareholders for their 

comments, encouragement and continued support. We are excited about 

the future of our Company in 2014 and beyond.   We have ambitious 

plans in 2014 to advance our pipeline of patented products through a 

launch strategy as we also continue to explore and negotiate strategic business development 

opportunities and joint ventures. Below we summarize our progress in 2013 as well as an overview of our 

strategic objectives for a prosperous 2014. 

 

2013 Skinvisible Highlights: 

 

In 2013 our vision was to grow the value of our Company and our portfolio of products through strategic 

business development transactions, expansion of our patent portfolio, adding to our technology and 

product development pipeline, gathering key clinical data for our orphan drug candidate and to help our 

licensees build a strong royalty stream to support our fiscal growth.  

 

After an active 2013 and first several weeks of 2014, we successfully increased our patent protection for 

our Invisicare® technology, are making significant progress on our business development efforts, have 

begun gathering data for our orphan drug candidate and are poised to launch an array of products in 

2014.  

 

Skinvisible’s Shares: SKVI.QB   

Thank you for being a shareholder and in a many cases, a long time supporter of Skinvisible.  Our 

shareholders are located all over the world with the majority located in the US, Canada, and Europe 

(many in the Netherlands and Switzerland).  We value your investment, encouragement, and insight.  We 

are sensitive to the frustration of the stagnant and under-valued stock price and are committed to 

increasing shareholder value. In November, we raised $1 million in a private financing with accredited 

investors.  We strive to remain fiscally frugal by keeping our staff small, minimizing overhead and avoiding 

large expenditures. We are leveraging our assets, partners and abilities to keep things moving in a 

positive direction and are committed to making Skinvisible a success for all of our shareholders.    

 

Skinvisible is a fully reporting, fully compliant company 

which requires quarterly reporting, independent audits and 

certified public accountants (CPAs) to submit financial and 

corporate data to the SEC.  Skinvisible shares are traded on 

the OTCQB market (www.otcmarkets.com).  There are over 

3,000 companies on the OTCQB including over 2,300 SEC reporting companies and 650 banks.  In May 

of 2013 the U.S. Securities and Exchange Commission ("SEC”) designated the OTCQB as an 

"established public market", resulting from their improved technology, high transparency and their 

adherence to rigid FINRA/SEC compliance criteria.     

 

Skinvisible’s Licensees 

We continue to earn revenue from royalties and the sale of Invisicare® to our licensees.  Unfortunately 

not all of licensees have been successful.  We ended 2013 with the dissolution of our licensing 

agreement with Embil Pharmaceuticals Company Ltd. due to a change to their strategic direction 

http://www.otcmarkets.com/


 

2013 In Review - SKVI Shareholder Letter                                                                                   2 | P a g e  

regarding the products they licensed from Skinvisible. We continue to work with Alto Pharmaceuticals to 

bring DermSafe® to the Canadian market with improved distribution.  Alto has had to revamp their 

manufacturing strategy and are now poised for growth in 2014.   We endeavor to work with each licensee 

to maximize their success.   

 

On the revenue side; we continue to sustain a ten+ year supply 

agreement with Avon Products, providing them with Invisicare® 

globally.  We have also had increased revenue from our key 

licensee, Womens Choice Pharmaceuticals.  Womens Choice sells 

ProCort®, our prescription hemorrhoid cream made with Invisicare® 

which is licensed exclusively for the United States.  Womens Choice’s growth and expansion continues to 

lead to increased royalties and Invisicare® sales revenue for Skinvisible.   

 

Skinvisible’s Patent Protection 

Skinvisible is committed to the on-going strengthening of our patent portfolio.  Pharmaceutical and 

consumer goods companies continue to seek patent protected products to protect their market share.   

The strength of our patent protection is a factor in a licensees’ decision to invest in our Invisicare® 

technology and products. 

In June of this past year we received an important patent in the 

United States which adds to the overall protection of our Invisicare® 

technology which extends to 2029. This new patent expands 

Skinvisible’s patent portfolio to fourteen US and international patents 

and is one of a series of five patents (including Skinvisible’s initial 

product patent) granted in the United States specifically protecting 

Invisicare® and the products formulated with it.   

This latest patent granted to Skinvisible further protects the 

composition of Invisicare®; specifically the composition of the 

precursor; the chemical composition that gives rise to the final 

Invisicare® delivery technology.  As the demand for patented topical 

products grows, Skinvisible continues its focus on expanding its 

global patent portfolio as well as adding to its pipeline of prescription, 

over-the-counter and cosmeceutical formulations available for 

exclusive licensing.   

Skinvisible’s Orphan Drug Candidate 

Skinvisible has developed a patent pending formulation to treat the symptoms of a rare genetic skin 

disorder called Netherton Syndrome (NS), a sub-type of ichthyosis.  Since NS is not curable and due to 

the limited treatment options, there is a significant need for better alternative treatments. Skinvisible’s 

formulation has been developed with the benefits of our patented Invisicare® technology and has an 

additional patent pending for the Netherton syndrome / ichthyosis indication.  Skinvisible is seeking 

orphan drug status in the United States and Europe for this product due to the added value it brings (7-10 

years of exclusivity, expedited review, etc.). The worldwide exclusive licensing rights are available for this 

product.  

We have been working diligently on accumulating data for our orphan drug candidate and will continue on 

this course during 2014.  This process has taken longer than any of us had anticipated, however we are 

committed to ensuring that the product is given a proper opportunity to be effective.  We are awaiting the 

outcome and will be generating additional data to substantiate our claims for orphan drug status.  It is our 

intention to finalise our data collection in 2014 and then resubmit to the FDA and EMA.  Based on the 



 

2013 In Review - SKVI Shareholder Letter                                                                                   3 | P a g e  

inquiries we have received to date, we believe there will be significant interest from pharmaceutical 

companies to license this product and complete the clinical development once orphan drug status is 

obtained. 

Skinvisible’s Product Portfolio 

Building new revenue streams is a top priority for Skinvisible in the coming year and a great deal of effort 

has been invested in the solutions to that process.  We have made a concerted effort to fine tune some of 

the products which we have in our pipeline.  This included the expansion of our product lines and the 

commercial production of a number of our products. We have identified key products which are potentially 

key profit areas to serve as a catalyst for our launch of products in 2014.    

DERMSAFE® HAND SANITIZER:  Skinvisible’s DermSafe® is an antimicrobial hand 

sanitizer formulated with 4% chlorhexidine gluconate that has the unique ability to kill 

both bacteria (such as E coli, MRSA) and viruses (including H1N1, H5N2, H7N9 and 

others) for four hours or longer, without the use of alcohol. Last year Skinvisible 

obtained the registration rights for DermSafe® in Belgium.  This designation allows for 

the sale and/ or registration of DermSafe in most EU countries.  A strategy is being 

developed along with a larger global strategy to bring DermSafe to the EU and Asia in 

2014.   

Skinvisible is further encouraged regarding the acceptance of DermSafe globally with 

the recent recommendation from DICON (DUKE University’s Infection Control 

Outreach Network) regarding the use of chlorhexidine gluconate by NFL teams to stop 

the spread of MRSA (Methicillin-resistant Staphylococcus aureus).  DermSafe® was 

independently tested against MRSA and showed a 96% kill four hours after application 

of the product even after three wash-offs.   We are seeking an approval avenue for DermSafe® in the 

United States to make it available to US consumers.  Currently there is no US monograph for hand 

sanitizers and therefore requires a FDA submission in the USA.    

SUNLESS TANNING LINE:  We announced in November the 

completion of our sunless tanning product line formulated with 

our patented Invisicare® polymer delivery technology.  

Skinvisible’s sunless tanning products address all of the issues 

which are common with sunless tanning products, specifically 

odor, streaking and the longevity of the tan.  In addition to the 

innovation in sunless tanning formulations, Skinvisible 

developed two new forms of application including an innovative 

mousse and continuous spray. We have received interest from 

a number of key market leaders regarding these formulations 

due to the benefits that Invisicare® brings to this product line.  

We have also received several opportunities for profiles in 

Cosmeceutical journals and online publications regarding our 

advances. Independent studies verify that our tanning line  

does not have the odor common to all sunless tanning 

products and that due to the Invisicare technology our tanning 

line lasts 73% longer than the market leaders.  

ANTI-AGING:  Key to Skinvisible’s 2014 strategy is the 

production and commercialization of its anti-aging product line.  The end result will initially be a line which 

includes a day, night and eye cream.  In the US alone, the facial care market was worth $5 billion in 2010, 

with anti-aging products comprising $2.5 billion of those sales and growing exponentially (Source:  

MarketLine).   We expect this market will continue to grow with the demand from the “Baby Boomer” 

http://www.reportlinker.com/p0177458-summary/Facial-Care-in-the-United-States.html
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generation.  We are well-positioned to take advantage of these opportunities by concentrating our product 

launches in this lucrative area. 

SUNSCREEENS:  Sunscreens will be an important addition to our anti-aging line and this year we 

manufactured our first commercial batch of our SPF 30 sunscreen.  Our sunscreens with a patent from 

the United States Patent and Trademark Office entitled “Sunscreen Composition With Enhanced UVA 

Absorber Stability and Methods,” have the ability to remain photo-stable in the sun for over eight hours.  

This unique benefit has not been duplicated in the marketplace.  We have available a complete line of 

SPF 15, 30 and 50 + sunscreens.  All our formulations meet the new FDA requirements which include the 

term “Broad Spectrum”, meaning they have an SPF of at least 15 and a critical wavelength of at least 370 

nm. In addition our products are rated as Water Resistant for 80 minutes, the longest amount of time 

allowed under the new monograph.  

OTHER DEVELOPMENT and R&D:  Skinvisible is focused on developing products that meet the needs 

of consumers.  Part of our on-going R&D effort has been centered on new product application methods 

and on expanding the shelf-life of our products.  We have spent development efforts on adding new spray 

formulations (i.e. anti-fungal spray made with clotrimazole) and extending the shelf life of many of our 

products to three years (i.e. our skin whitener:  hydroquinone 2% and 4%).  Additionally we continue to 

investigate new ingredients which can add benefits to our current and future product pipeline. 

  

Growth for 2014 

 

Building revenues is a top priority for the Company in the coming year and creating shareholder value.   

Moving forward to 2014, our prospects for license agreements and partnerships are strong.  We are also 

pursuing the launch of key revenue generating products in 2014.  Along with the anticipated launch of our 

anti-aging product line, we will continue to focus on completing (confidential) development projects that 

are in progress, continuing our negotiations with multi-national companies on a number of potential OTC 

and cosmeceutical product license agreements and advancing discussions with interested international 

clients regarding joint ventures.   

In closing, I would like to thank you, our shareholders, for your continued support as we drive new 

revenue solutions to obtain market recognition of Skinvisible’s true intrinsic value in 2014 and beyond.  I 

look forward to reporting on our progress.  

 

 Sincerely, 

  

Terry Howlett 

President & Chief Executive Officer 

Skinvisible, Inc.  SKVI on OTCQB (www.otcmarkets.com). 

Forward-Looking Statements:  This press release contains 'forward looking' statements within the meaning of Section 21A of the 
Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and are subject to the 
safe harbors created thereby. Such statements involve certain risks and uncertainties associated with an emerging company. 
Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future 
results, levels of activity, performance or achievements. The Company has no obligation to update these forward-looking 
statements. Actual results could differ materially from those projected in the forward looking statements as a result of risk factors 
discussed in Skinvisible, Inc. reports on file with the U.S. Securities and Exchange Commission (including, but not limited to, a 
report on Form 10Q for the quarter ending October 31, 2013).  


